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asi mtriking developwent ip #iddle hast iw recenl wesks aka
mopihs hss been Soviel drive (o disTupi vestern deiemse pians in

sesn apd to expand its yns%%%&a there. To sccomplish this the

Lot EUAE L
. ultiveted Hehru as Spokesman of peuiral Betions; gave sia
cyery red csrpet’ treatasent oa.racant 22U day visit.
. gncouraged Aighamisiap to pursue iis irontier feud with
mufintan by granting smail loans, providing some technical
amip, and discussipg transit arrangesents which would free
<yl from dependence on Karacni.
%, Tigned agreement with iram, eifective 21 May, setiling fi-
sepcial claims apd frontier dispules. Las ailresdy returied
11 tous gold (312 million) amd begun shipping %8.6 million

more in goods.
i, Anpproasched Syria and Egypi indicating willingness to give

cocoponic assistance butr aliso arws And some poliitical support.

iade ray&ataﬂ ﬁiplouatic zné pcrsannl ovnrturew to Gweaﬁw
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imed &t wnﬁksning éuerienn tiau :nd ﬁllkan nlltnnca.

ﬂ,géiﬁﬁéh&ﬁ energetic propagandsa campaign eecouraging meuliaiise
ruagaﬁat ares cayh&iiziag foviet iriendly desire to help
s Western imperialistic war aims. MNote here recent

Lucharest radio propaganda to Arab Nortih Aﬁﬁ&ﬁﬁ&ﬂ%} ;L”
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Cesults of soviet Campaige:
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frr wignificant Hiddie East recrientatios hes ocuurred.

5. i.e. Hehre impressed but will contisue on ki own “iw
between” road.

t, sfgbasistan playisg its own lonesone gase.

2. iram remsiss pro-aestera.

d. Syris and Bgypt apparenily largely interesied in Seviel
sffer ss lever in ivtevesi-esd isternatiosal puii%&ﬁﬁ@

«. Greek orieatatiom wiii probably coatinue pro-dout.

E%g;@ﬁﬁ ﬁ#ﬂﬁiﬂpﬁﬁatﬂ suy, bovever, be in the making.

s, Salzmae alliamce {(Greece-Turkey-Yugoslavia) mov lese firm
end teribright pertly ss resulit of Yugoslavie's sew
emphazis on “isdependent position.”

s Eiddle rast defense plamning slowed by iravias hesitation
and ipntra-Aradb dispuies.

¢, Afghas timkerimg with Soviet assisismce may draw it inte
2 state of ecopomic domination by Ussi.

¢. vome Arabs say Bccept soviet arme aid. ie goneral coiiers

of ecososic and techsical help may aise Iind some “lakers.”

e USER kas coptrmected to build steel aill in India.
e, arubs asd Middle East geseraily emcouraged by propaguada
co iske havd bargainimsg position versus dest in girecs

ruigtions agd in Uk,
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LHRRBENT LEVELOVE

Adside fTrom the current Soviet effort is i1ie Hiddle Emet the

fellowing developments way be noted.

i.

The Afghan-Pakiziani dispute over the looting of the

tekiztani smbegsy in Ksbul and subsequent aitacks on
consuistes Ir both countries resains unresolved. While the
sran ol disagressent over how to reachk a setilementi bos besn
narrewed, thefe i 80 assuradee that soluiion is near deapite
sfforis of the Saudi-Arabiar medistor. seriocus aspect is

tnat Pekistanl virtusl closing of froptier has led Afgheniztan
14 resuse discussiop on irade which dould lead to closer
soskoeis relatione with USHER,

1he Z1 Jume Pakistani electiens for a nev ponstiiuent asssembly

- bave resulted im the goversmeat losing contrel of the asscendly.

#o other group bas gained a plurality. A cabinet reshaffie
iz imevitable and the Iragmentation of power wbich has taken
risce makes stable responsible goversment unlikely. Ilater,
roasseytion of the Govermor Gemeral’'s power in a less
fzvorable climate of opimion iz probable.

ia Cyprus the demands Ifor self-deterwinstionllesding to umios

#=f Cypreas with Oreecs contipue to ba highlighted by tension

ayd terrorist sciivity. The sitmmtion snuvuraged for iviersal
pislitical cossiderations by the Greek govermment. Feightess

sad revives COresk-Turkish animofsities. wonkens Balkan entente;

and sadengers Awmericasn personsel and iastaliations on Cyprus.

Litnough iopndon is copsiderimg proposals for ending the dispute

there iz o indication that any offer ii may make will satisfy
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b, im ?Qﬁﬁﬁz_whmra the stablliity of pational econony iz seriopsly

inres tened the geverpment is concernsd by wsy oppositics is
profiting fros deteriorating economy aod recent desnisl of
dmericans loas. Government apparently declines to cosuider
fisal the rejection of loan appliention or to institute

mnic voonomic refoves. Ko indicstien ihat ecopomic situation
#ill be resolved in pear future.

i8 Jalestipe iension is eased, “low-level™ taiks betwees Egyo:

g lsrael scheduled for 23 Juse. "High-level” talks projeqt
% deRired by Israel will sot occar. spovadic violence and

inoidents likely as always,

25X1

In Korik ifries the Premch-Tunisiss agreoement on home rule in

Tuwisis signed on X Juse has resulted in relative guist there,
“rectiopary Frepoh buresucrats ips Tanisia ss well as extrens
srtionelists and Comsusists sre B potential source of trwu&l&.
in Horocco the French govermment appears determined to act
zzaingt Fresch coanterterrorisa. Action isspired by dear: of
#eaithy Freseh citisen Lemnigre-Dubresil who favored comrromise
with Horoocan satiesslists, As s0p to Fremch residents
MrUeeo, fremeh ousted Resident Geparal lLacoste, whom they
spposed, and appointed Gilbdert Grandval--appointment ;ﬁ wia%ww
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dressing designed to give impression of action to solve
Moroccan situation, while more procastinatioa occurs i
Paris on subject of long past due policy change and action
re dynasty.

Algeria there is an upsurge in rebel activity with extension

of economic sabotage action. Reinforcement of troops by
20,000 @otal now 110,000 to combat some 2,500 rebels)
since mid-May and expected further reinfo§iﬁ&nt of apother
20,000 troops during summer, Recently announced "reforms”

opposed by both settlers and Moslem element.
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